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SUMMARY

[. Title : A Study on the Improvement of “Korean Grant System”

. Purpose and necessity of Research
[] Necessity of research

"Research grant fund” and "Government-granted research institutes” were created in
the mid-1960s to give autonomy and independence to research activities. However, since
the purpose of the policy has not yet been realized to this day, the government’s
administrative interference in research activities (approval of project plan, audit of
research expenses, budget review, etc.) and policy intervention using administrative
logic. Policy intervention (e.g. evaluation system, integration of organizations, etc.) has
led to a setback in creative research activities and has been negatively affecting national
development.

Government auditors point out that there is a lot of inappropriate execution of research
funds, and in the research field, there is strong criticism over the rigidity of the research
expense system caused by audit results. The flexible nature of grant fund is to cope
with uncertainties in research activities, however it is government employees, not
researchers who use research grant fund flexibly. Let’s take measures against this.

[ Purpose of the study
The purpose of the study is propose a legislative bill [ (tentative) Act on the Ethical

Use and Management of Research Grant Funds| to clarify the institutional intent
(self-restraint, flexibility, responsibility) to minimize government intervention in

research activities and to ensure ethical use and management of the fund by research
institutions. To do so, the following shall be presented.

o Legal and financial implications of “research grant fund”

o Necessity of “research grant fund system” in research activities



o Management of problems caused by research costs and accounting of government
-granted research institutions

o Proposals of advanced policy options (an analysis of research costs in Japan and
the United States)

o Explanation about the Act

II. The content and scope of Research

The purpose of this study was to secure the necessary contents of [(tentative) Act
on the Ethical Use and Management of Research Grant Funds] and its Enforcement
Decree, which led to the necessary investigation.

o Examining legal and financial implications of “research grant fund”
- Legal and academic implications of grant

o Investigation into the inconvenience of research accounting system in research
activities
- Audit and inspection by the “Board of Audit and Inspection” and the government’s
position
- Voice of research field
o Identifying the accounting problems of government-granted research institutions
o Investigation of Japan's “Grant-in Aid for Scientific Research” and the U.S.” grant
- To introduce grant-fund, contract-fund and cooperative agreement

o Investigation of the budget system of the German MPS for the introduction of the
block funding system

o Investigation of American and Japanese institutions for autonomous management
of research funds
- In particular, the U.S. “Assurance system” should be investigated.

And policy alternatives are presented and legislation based on the survey contents is
proposed.



IV. Research Results

o “Research Grant Fund” is specifically defined and competitive research projects
and granted projects are clearly distinguished from contracted research projects.

o The principles of accounting for research grant fund to be applied by type of
research institution and guidelines for management of research expenses will be
unified.

- It was proposed to increase autonomy, including the examination of multi- year
project and the transfer of research funds.

o It was proposed that a block fund should be given for Government-granted research
institutes.

- It was proposed that the German MPS should introduce budgeting procedures
for Government-granted research institutes.

o Introduced a “Assurance System” for management of research grant fund.
o Proposed the introduction of the U.S. system to manage conflicts of interest.

o New administrative system was proposed for Research institutions to reinforce
ethical management.

- Compliance Office should be installed in research institutions and compliance
councils should be established at the National Research Foundation.

- Compliance Office was also responsible for the education of the compliance
system while serving as Help-Desk (one-stop consulting room responsible for
research institutions).

o As a basic framework for ensuring that the law bill works effectively (which allows
research institutions to introduce ethical administrative systems), enlargement of
university and improvement of Government-granted research institutes were
proposed.

o Legislation for implementing policy alternatives is proposed in the end.



V. Planning to utilize Research results

It is very important to keep the good institutional purpose of Research Grant Fund system
and Government-Granted Research Institutes As it was difficult to solve everything by
enacting the Act, this report explained the background of the law in detail so that the
taciturn was delivered. If the official reading this report feels that the “Basic Science
and Technology Act” needs to be revised, the study is a success.
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Code of Federal Regulations

TITLE 45
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DEPARTMENT OF HEALTH AND HUMAN
SERVICES
PART 94
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