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X225 SBIC HH2

) SBIC &

¥ Small Business Investment Companies(SBIC)= O|= Small Business
Administration(SBA)2| 217}(License)E 2 [IZt WIXEXL HE(SAHY
0 7|24 o= SBICE H7F AE7tel e e 851 e w7k WAFEA
HEEFADY

O SBIC gho]llAe 94 A4S 20E FAHEE 94% A AA o
- SBICE AAo| &% SBA7} A 2K Z3H= AR (security) &8 B
T35 MAANFNA S (AF)sE F7F AES AT 5 e Y
- 11 94l SBIGE o|2A F4H S3AT A1 UAES gete] A4S
Aystol| SBAZL it 45t aqti FAlZ| Yol A7) FAFstolof o
0 SBA= Sa7g &Y FAtskA] ¢hal SBICo| FAstal £a 2EZ] et
Ao g #efsty] wfe] SBIC 223 ‘e HE' 2 & 4 Y%
O ESH AR Ami qigte] A3H7| Wil 7lews Fad BTzt

SEU4ole & 4 oS

¥ SBIC ZE2I1M2 SBAO ofsf 22|E1 US

O SBIC 2132 1998 =9 A7|YEAH(Small Business Investment
Act of 19389)9] 2]8 SBA®]| A% %1 Abste] EAFE (Investment Division)o 4]
e EA Y=
- SBIC Z&732 H] X 2Z(zero-subsidy) A2

Aaistr] flaf 23] E FE ofliHapproriation) & WA = 5
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- SBA AL BRAYS BAOR AYRAS S gu, FALDS S

SBICE 4 937] uh2e] SBIC Z2IAE $I3 cJ4HE Zero

Al A2 a0k AE A2

Gt Aol FH3L ol 9T

rf;

0 AR FAZ|YE 27] A9 9 A&
7

Aol MY g Arolol & 2

ERAR) AEAA B4 Ao Y 444
EABE IS AR o5 Fao] A% ABRZE B9 BA4Z o
et By

34 SBAE SBIC AFA|(debenture) 13
- o3 SBA EFAE $5 o2 JASIATE A7 LR S3A oA
7

- SBA BEAE B4 106 9], 609 o4 A%, wrlo] Aol Sewt

- A Y] o] A& wafAle] 109 W] AFEE F A (the 10-year treasury
securities) OJAREO] AR npE(FAIE 665 7] EIE)S tlate] AAE

Al

L

O Apple, Federal Express, SunMicrosystems, AOL, Intel 5 W2 At 3

71950l 7Y SBICY 27] #AE ol A3+

i)

¥ SBIC Z213 3

olek

O SBICs Zg2 182 19584 o]3 ok 10779 4796 % $46 billion & <]
A7) A2 g4 52 FAE AFEAS
O SBIC Programe] 2J8) =¥% AA AHE-L 20066 & A4 oF $22.3 hillion €& ¢
- SBA: SBIC Z2 182 £3] oF $11 billion &e] o449 FFAHES e
gHo 2 A ARS8 AHSBICs)o] gt E442F & djEAEA AT
- 17k £ tE Y (SBICs)E2 oF $12.3 billion @& 9] A4 WtAES

st il Fa71gs0 A4H de &2 FAE ©

=
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X2% SBIC M2

0 2006¥ ¥ & SBIC =2 1L

4187)¢] SBIC7} &%

$29 billion &2 oA 22997 Al 4710l B (H&)

~ 9984 million &2} (%A SBIC F4+2] 34%)= Ad 24 o]s}e] A47| Yol £

$172 million Eef= o4 9 244 24 7| x4

- $5.1 hillion & 2] &2FA (outstanding commitments) Z3Hsto] ok $6.3
billion &2¢] EXAHEE GR35t &

- 200390l 20061 11/29 AA7A 9 #ske ot <& 1>1} Zo] A

(¥ 1) SBIC Z21H 2 (2003-2006/11/29)
EX End EYE EYE FY E Aol
—3 2 S .. 1. 113906
Numbser of Licensees
Participatmg Socsrity 198 a7 186 173 1m0
Debenbure 130 X% 127 132 13
Bank-Cramed Mon- Leveraged B2 ™ 75 &7 iy
Specialized SBICs ) ) 20 ) il
TOTAL 447 448 418 3o 389
Prrvate Regulatory Capital {milions)
Participatmg Securily 4.7214 57154 52464 491210 4, 8068
Debennere 20897 2,208, 2 2ike 26498 26T
[Bank - Cromed ™M on- Leveraped 544000 52734 46532 2310 12152
Specialized SBICs - —3 — R —I1 53
TOTAL B123563 5132943 5123233 S10.866.4 S10.T66.8
Outstanding Leverage (millions)
Participating Soourity imsa 40113 45730 49123 4,7h44
Debenbure 14378 1 6560 1. 7051 1,904 5 19663
Bk - Ok M- Lewerajand 14.7 19.5 18.0 170 17.0
Specialized SHICs _6id 55 523 332 32
TOTAL 5,311 5,751 86,3554 68670 SER00G
Total Capital Resouroes {nallions )
Participating Security BA16.6 9787 98194 Q8244 95912
Debenbarne 15275 18622 40321 45543 4,645.7
[Bank - Cromod Mon- Leveraped 5457 52919 4,671.2 2480 31,1312
Specialized SHICs [ GLE 156,10 1.7 GR6
TOTAL 5176674 S190:45.6 SIE.6TR.T S17.7334 E1T.567.7
Program Totals with Commitments Included
Ousstanding Leverage plus Cosmmitnesits {millions )
Participating Security 68459 9808 4 B, 6661 76102 73308
Debenbare 1.1598 2495 24453 12,7056 2,786
Bank-Crvmed Mon- Leversged 9.7 T30 mo 30 30
Specialized SEICs il 7l 0.5 Ji1 332
TOTAL £9.1973 5124521 S10. 2000 SI0.386.10 S10.129.3
Total Commsinal Capital Resoarces (mil lions)
Participatng Security 11,5673 15.523.9 13.912.7 125223 12,1373
Dehennare 4.349.5 4,708.7 4,712.2 53554 5,408.1
k- Chored Mooan- Leverapod 54597 53464 4,691.2 32680 31,2522
Specialized SBICs T o4 167.3 |68 986
TOTAL 521,5536 25,1464 §23,5433 5212528 20,5962

Z£X : SBA(2006), SBIC Program Overview
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W sBICY XA 27U

O SBICE vl Re FolA A™ 745kl & o 3
A= (FAHEY
— A4}k A}(corporation)

%‘?‘} S}(limited partnership: LP)

1o
H=)
e
1
2L

O SBIC ztoldl~9] 858 A= et 22 =
- SBICs&= Wizte] ofsf #ejsl= g F4 HE
ARER & FAHFEAE s 3JAfofof g
- SBIC= |4~ $omillion e (o] o342 79 $10million =e])<] 27
At HArskofof 3
- SBIC AH29] 4 30% = Heyeaer e gl ZpFolojof 3
- A% SBIC= AHA| RIZEARE 9] H o 300%71A] (54 200%71A]) 52 &
23 A Aa(everagers T 4= 9
- ey she] Aegedo) o] fEE 4 gle FEAE 20009 W
A F $124 million @2 (SBA A 2R F} F&7 XFHE 208 + ¢l
-olgd Hdf 88 FFAFY T e =FF A% (Bureau of Labor
Statistics)of] /| W7tet= AR|AF E7FA]4=(Consumer Price Index)ol] A58}
jd 2AE 1 JAE 34 (Federal Register)o] 211
ool UH 4 -5 dof 44 A7|Hez Hyd

AEE E3tol} B
of

3t mj=rof 7]
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X225 SBIC HH2

¥ SBICO| &

0 SBICsZ #74o] Hw A4 M7= o) 3717 (B4 26)) AL 2
st EAREY] FRE 59 4 9L

- ol 7 3E AR duk AR AN Ths

e
paus
b
)
el
Eh)
_oL

G olzg & HMgoE A2H
- AEFEI FAGOE A o HALS WA FHAD 5 9L
- Shbe) AaZ N iR ARS BoEY & U0 A4 ARYHY

REE g% 9 BueRe Rers ad 9 4

O SBA| 2holAld 32 & Aej=lof glo] A ¢l SBICE0] eholAls 2=
FedE vlEl ke ' e s
- SBIC| MAQ &9 I & &3 7194ee B2t & + 9lu
g AR A4 Y= 7IY9TE ARE AT £ U5
- SBAY] AR E T 7|2L SBICE stold #Z23tE 1L FFHQ Exa e
B NS = A =5E F

- 4007} ol4Fe] SBICSS 719] WEYAE B3 BASHS FHAL 4 U

O SBICso| E&}sl+= AA 7|52 A9 A7HEH (Community Reinvestment

Act crudits)e] 2AA3te] 245 2 AR AANE AT FALE 5 S

0 SBICE| R4S we 84 47958 41 2 4744 B ohfa} SBIC

o
AGAE BYAAL WL 4 UL

O SBICO| X 9g W 7|¢50] HE 1EE HE3I AT 7|of3to

CRIETEE 2 EEREE
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3' SBIC Dz 12H 904

7}.

97z

Mo

Budget &
Suhably Rates

President

f‘
SBA

Irrvesamert Divinacn

Private Capital
Sources

® High et Wonh Individusly
® Sipare Developament Faneds

® Inatitutional Investors

® Pymumion Fupds

Market

# Prirmartly [nsitorional
Invvessors

i

New Jobs, Economic Development,
Technologies & Global Competitiveness

£ x| : NASBIC(2006), SBICslnvesting In America’s Entrepreneurs : 2006 Program Guide
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H3% SBIC = 2%

0 E8L SBIC Program®| AA| 218 £2 BobZ8(Subsidy rates), U
T A9 28 A 5& ZAsko] 939 8% (1)

-oln REaEe AA AL o] ofyet diEe 2 &4

=
2
I
_|>~l_
tot
>
i
@
69
—
o
=
=
5
_VI-L
1o

O SBAd 414 3 £ dol 4A Aa(leverage)e FAHAlE (Investment
Trust)o| Al Q& (4)
- 1) A2 0lZo] 0|27 A AL W FAZS oJHE AXE

5
- SBICZ7H &d g2 AL Ao wel FApAlE| #HAsHA 4

O SBAE= FAHAIE] FFAREAI A A& 5= 3 (certificates) ] Y& X
ojztel tigt AERFS

=S G))

0 AYAEL 93t A2 (Money for leverage)2 108 A HA 2 (10-year
Treasury Bonds) o]zb-&of Al ARgte] whet WiFE+s HE ojA&S tdt
SBA B3 SHE A& dujdto 2 A o (6)

O o|ujdi FAF SBIC(Participating Securities SBICs)+= 15 49| oF
10265 SBAo| A &3} (7)

Z}(loans with equity

el AT 1 5

O ml=r &7 Yol Tz
features: 9| &

ol Qo
AT s

Hi oo

i
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). SBICY %

¥ SBICE IA o CHA 7tX| ZRE LiFO0E
o] o] 23 (Participating Securities SBIC)

3] A} & (Debenture SBIC)

& 2243 (Bank-owned SBIC)

E4>% (Specialized SBIC)

(@] (@] (@] (@] (@]
rlo

U352 9E22 3 A3 (Low/Moderate Income DebentureSecurities SBIC)

P 0| ESHE SBIC(Participating Securities SBIC)

o RSdE SBIC= SBIC7 E4 WA 719009 £2-5 sl Walste=
H(participating securities)& SBA7} mjolale] SBICQ] A=

ol
H
o{N

oZi

- HA7IYe] E2AT A7]s ] ARt dufsirete SBAZE O HdS &

O o] dej9] SBICE o] oty vzt Sl S 3 2Est 2G| = 74|
SBAZ RE AFA Y v = 9 (Hd $124 million E&; 20068 T 7|5)

O SBAE o]ojujdi =4 o] & Aufd(preferred return)d} o] o] vl g (profit
participation)& 3
- £0lo] BT A o] SBA= 10 wH7] A FA =4 (10-year Treasury
Bond)9] o]z}& Kt oF 2-25% w2 AlgolA&ol sdst= o Akef SBIC
A0l dAFE(EA 1020 F5HA 2

- ofo] AR @S A9l SBICE YT T 4BYATI ¢S

SBIC BE U ATENS So IHH 7228 HH 0149 ANE



3% SBIC Z=23 &%

- o §27 bllhonol de 01]’%}94 ExpEAo] dhste] 20049 109 19 R &
=

¥ 3 AxE SBIC(Debenture SBIC)

0 FAHF SBICE A222E 93} SBIC/} Wa)at 3413 (debenture or
unsecured loan)& SBA7} 3% Ex ujlste] A Yst= |
~ SBIC/} wjst SlAHE B4 109 7], 6709 ©9) o] A 2] HE
- A A B E%OI AT T o2 Thsat Ao o)
Hgoz A gAloan) S A3 4 U=SE AHE FH

- Iy SBICE Adlg 45 of A A&

0 o] g9 SBICE 1958¢ A
dejz B4 WA/ B
= F719A0) AT 79

O SBAZ} Al&sl= §A19] R SBIC/} 29at 7| A1 o] wha} Aol st
- 27| AHE0] $175 million Ee] 0]t A% A7) AFEZY] Al v 7k (300%)
~ $175 million €& - $35.1 million S&= A7|AHEZ9] T Hlj 712 (200%)
- $35.1 million ©¢ o]Are] AL A7 AR 742 (100%) 7+
- Ao $124million G271 A7k (2006 @ T 71%; Wil A &7

Aol dgste] 24F)
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O IAAE &8 AERGY HE
- 3%29] 27| 44=& (origination/commitment fee)ol| 0.856%2] ARl A48
(annual fee on leverage drawn)& 3t £482 A&
- A 5W Atolo] A& A HdEHE 24 Hed daolgd 48
o1, Adfoll= 5%, A o= 4%..., HAA o= 1%0)38taL, 1L o] Fo
HaE7t gl

T

P 23814223 sBIC(Bank-owned SBIC)

0 28477 SBIGE 23o] AHAke(borrowed capital) 2.t & of[EfAl-2(depository
capital) & AF&sto] SBICE A#stal WA EA HFE st FH
- &% SBARRH =g WA @1 A o gL S AR5 o]
‘TL2}19] (unleveraged) SBIC 2 &£d

b

of

O T e Wi WARASE 2L AR et LAY B

il

BA

- 21} SBIC 2292 230] 47459 5% o] el 4 SBICY] £A18
&S 3g

¥ E438 SBIC(SSBIC; Specialized SBIC)

O SSBICE o4, 25H%, Zofel 5 29AZo| £
T27198 558 7198 M 5 SRR o F
2hoa M5 e

- WA 2LUE 247)9 EA 22 79(MESBIC; Minority Enterprise Small
Business Investment Program)o] 1 7]

- oy, v 9 Al Fo] 51% o] AEE Efet Tl FA
stefok 3

- dubAQl FE= SAHE SBICS frAb

SBIC &% X HUEMS Sof uHE 71£38 MY olnd A



3% SBIC ZE2 13 2%
0 199649 744 Z47]9 A3 (Small Business Program ImprovementAct)o]|
et SSBIC«] A" §7FE o ol &SR Y
- wabA A= 19969 o] dof AgE 712 SSBICHto] EAsth= A4St
- AA| SBICOA A8} H]Fo] 23] 2ta goa Abgpd At

¥ LSXIFEX} $|AF S SBIC(LMI SBIC; Low/Moderatelncome Debenture
Securities SBIC)

0 o] W A SBICY # HHE A5420] glojA] HF A
BAgonA AFd WAS TR g BHoz 4
- LMI SBIC+= LMI 541 & el
- LML A §8 gaE ogw wao
42 9 oj4g
- LML 3 59 32 1049 w7

219 (LM Zone)ol| 50% ©]4+<]

O LM SBICE: AEO|A A& TAEt= A5 Y3
AT 9] 3% ool dFA ol FA sk

183 RS AT A,
F47%0] FAstolof 3

o} gl Al el B3}

® SBAL SBIC ZO|MAE 123 28 £ o BAE AM a0
O 1 ©@A: Office of Program Developmentof| 4 2] MAQ 4] A
O 2 ©@A: Office of Licensingol| 42| zfo]AdlA AA};

0 olget Aol FHELS A2 SBIC gho]dlAE FE3l = ﬂ/\}ﬁ,ﬁ_u} ok g}
3 AFHY HEes Yote 71E9 SBIC A A = s

a7

r
o

r*0
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0 B4 eoldlAs g5 ik 12- 1870 4a

Office of SBIC Operations+ ¢|3-9] SBICE %]

o)Al ¥
BESHE J15S AT

P 1 SH: MAQ Al @ Office of Program Development(“Gatekeeper”)

O Step I: MAQY &4 2 A=
- SBA Form 21813} 2183°.2 4% Management Assessment Questionnaire
(MAQIZ 24 (e} 10043k] £08)3to] ol dz 4
- 27 lRst Bew A9 ek 22F SHOR 93
- MAQE A% SAHES A4 3 24, B, 25TE 5 7]
Aol gt Az

B

A SJAF

O Step 22 MAQ HAtel FA§|3lof oJgt 54l

- MAQ7} s 3-5¢ Y2 A FAE 25

- AeE ARe ZEIAMNE B oA v o
A, gold, HestAL EPEet 35 G5 =2st7] 9l
Aetstoiof oF

- ZRIY MUY A4 MAQS 4 A4, o, A 59 SHoA
HAISHA &4 staL, FHRANA Aeste] SQlsh= 5o 7|22ARE S
AL A FHANE A

- BA 3= 47180 A thedo] ure) 2ol Al Mgl e 9fRh A
AL o+

- ol A1 FAHEES] AA wEEol HAH e SBA Ziel 24

EEIMEERE

g2 27 Y=
1Ak Al

[-'>~

O Step 3: SIEHF
~ o] SlE|HL Exolg3] oYEe] AY ExRWEel 1 el Betd =
o AAE] GotiE B A7HY

1z
mjo
otm
g|=
=
3
rok
:

SBIC 3igt U KOl 0|72k AIAHH

0_>L
[

b=



3%y SBIC T2 2%

AzE 5o Yt A AnE Ewg

- AHEF BN 0N EE AHeA HE 24T 5 100114& oluﬂou
‘Go Forth’ 4|2 Waste] thggA 2l a}oma

- 0] ‘Go Forth’ # A= SBIC g}o] Al Ao of
shol Al AAbol] Tjg 2okl

¥ 2 ct7|: 2fo|MAl(Licensing) @ Office of Licensing

O Step I: 4 AE % HA Fofo] Fu
- ‘Go Forth’ HA & 8 W s A EAHELE FAZOZ go|AlAl

A

- A1A el e SBIC ko] AIAE 93t 242 (Subpart C of 13 CFR Part 107) H-5-&

<28}l

- A& yEY 4] FFA (Model Partnership Agreement)S AF&-35ko] ko] Al A
ARHE Z0)500 (o] ARJA HolUlt MAMNEL mEUL ok
AESIY, oty 2EAAG =Y AGdl 27A7HS AR =)

_]
(e}
- SBA Form 2181 9} 2182 & #u|stoof g

gatod olxmww AZE oREe] AHES T2 A48T (et
Yrro] Ao doldla AHE gRE 2o 2HSYH HRE AR L
AASE Ao FRY)

O Step 2: Zho]AlA AAHA A&
- AAXNE AZe7] Y A $5 million &9 FA4 A2 741
Lofof gt
- A A AAE (18 AA Y] $10,000; THE U o] ALY 3 3 ALY
SBICQl - $ 50009 F71u]8)¢ THAl A&
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- RE SBICY] 1—41&%% SBIC 40 e REEW B4 L ol 4stolof 3
- o] W& EANYY BHe SBIC YEEE 51013 SBIC 74, 4, £4

- National Association of Small Business Investment Companies (NASBIC)
oA st AR ddo] =2t Azt A +AE dAFeE

- YEEE ohy AW FATAA, 0|43 o|AFE, U Jek 5 FHAEE of
B8 ol 43kolof 3

- EF FAYTE FYIAY FARG YEE G AYUES 53
o] W& Folstolot T

]
- o] A&NAE npE A= AR (leverage) = o 4+ 9l

- SBA7} 3AA o= *J 3& s Ust HH, 2ol Ag T7] oot

SBA7} $Qlste 3 A9 BAE & 4+ 9l (‘pre-licensing’ F4})
- o] A= SBAY 50lE dof A A 9 e A Ao ZAAL 4

o] EA7E 9517] A2 10930 TAH 8-S Fxhibits of Form 21825
AR ol S.32d] AEStolor ¢

SBIC BE U ATENS So IHH 7228 HH 0149 ANE



3% SBIC Z=23 &%

&% gl YEst 74 Bl FolstA =, 1 &
A R A AR EFEL St o4 EAE T 4 U

44 b

- oAl A BEA 719} SBAQ Office of General Counsel®] HZ A= Al A U
£ AESFL ‘comment letter' S el
- o] ‘comment letter'e]l A% HAlE slojof g

- o] BHe 9 uled BAS Wek sin dsiet eee 7189

SERIRE

O Step 6: F=AFE gho]AlA 919 3] (Divisional Licensing Committee)2] %<1
- oAl Ao HE AL SAHH AN = e Eef= FA=
gho] Al A 9]¢ 3] (Investment Division Licensing Committee)o] A4 2
- o 998E B4R 1 AYAEE 74
- o] Yo ke o] Fef 2 o] YAEH AAA = SBA A9
13 iy AS= /% SBA 2ol $18](Agency Licencing Committee) =

°o|%

O Step 7- SBA zto]AIA Q) ¥3]et A9 49l
- o] A A AlA0le FA $25 million B E o|gstoof g

- 5L ¥ Prelicensing F4, 24 9 2844 52 o] $25 million

- Fdero] 9l 3o o3 FuES SBA holAlAl 9Ydlo) AZ
- SBA gho] Al Y137 ARAE S HE 2E A ARE AEste

ZA A% oA AAE 3 A%

W 3 CHA: 2to|MA 0|2 2| Z#E @ Office of SBIC Operations

O FolMlAk 2 UAR SRHA W ol MAT W o] o= ol AT
B2 wuUEstolo 3

ko SBICE9 &8 AA 24 9 FAZ4Y
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0 o|g3t SBIC &84 9] e]+ Office of SBIC Operationsof| A B
— AR 9F)(leverage) @ | @& 0] Z01(Approval of leverage and draw requests)
- AR AREAAF EaAq 9 ZERLQ HiuA Fo #£4 HE
- N2 A, AR g (draw), 1+ 3HE o] 49| (over-line) F4}, o] 9 4+%,
aGHY GP ¥E Fol B3 849 27] HAF
- A Eof ol Hiek AL A Y HE
- XEXTQ Yyt B4

- SBICte] Y EQ A TS 93t olF] B vgofo A43} 2Aa7]q dE
- SBICY] £43} ZEZ 2|9 Exfo] G & uxs AAAAH 3o, 22
AAFol Ae) o8 & 34, Al Abete] |3 S thokst Q9o ByE

2}. SBIC A A3t
¥ SBAL= SBIC ZERIMo| BXI HEs5IK| ot EXI QO MStat A 3190

SXIE 2l o2 7tx] FHAMEES GA

0 AR o5 FAEL AUAA JAsHA A§H L 9o} SBICY
29 AA T Glrke ool By

[
L
2

¥ SBICE= SBA w0 BAIE XS #HMAH W EX7t THs

0 SBICEo| §74 Z& ofolujgs Hi(debt)e] dej2 =3}
- 100% 4714

- &7FA 7} $18 million @2 ofsto]al o] d 2d &<t Al
°|3t] 7] <

- 1% 2006 $6 million 2 o|3he] £7]Y7HAE AT A 245 §2

million 22| olste] AT BFAEL 77 vfolAz 47]¢ololo} F

sk

ot
B
|y
o,
<
:

SBIC &% X HUEMS Sof uHE 71£38 MY olnd A



3% SBIC Z=23 &%

- A (regulatory) AH2.9] 20% & §A) g WSl eA SBAS AA $41S
WA b Shbel 2793 7 BRAS e FAT S 9S

O SBICs® FA47F 54 #oF:
- & SBICs
- Y FFEADAL 2 AFFAS A
- NEA] e BEAHunimproved real estate)
- Ak argo] wjsrfe]l 51% o]skel AL
- SRAJARY AL 9 AP SR Y= 3] AK(passive or casual businesses)

- AAROS S s AHgEHE A

—_

b

H—‘

- 359 o]} wiAE= AR

— A3t o] o) (small concerns) 93t & 32 AR o4 19 njgt o] ofofst

- R 95l & ZRAE EXH(project financing), ¢ =FFA}, WolEal, A Eab
2 o] AFE A}

O SBIC: Hdf 7d7tA] A/7tdA g HA7| gL B 45T 4 e

-HA7IAY A dFAG S 9 AgEY S ARE 8 SBAY
U dof o 7] He ARE = S

- ol AgtA AHzbole] 8L SBIC/F F47]19 9 o]Ab3l Y &, 719
A 8l (corporate govemance), A2l o ulA g QAL AAAY, AEZ
24, 71949 AY 5 AGA AH T = Qe dE dolE AY

- o]ggt SBICY] Z YA ¥ FAYAL71G e AEstet Algd-eE =9 A
oA 7HAE HEche AR & & 333 €42 AoE FHUHd

W JIEt FH A

O SBICY| AFA A 2 ofsf A AHassociate)o] sl o
- e AH R o FBA A AF & 2T Ao] BHsEH,

FAL WAZIY B O AFFRERYH AeE 29 5 gl

—
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0 YFA A

- SBAS] 21glo] SBICE A712129] 20% o] 42 sjLte] WA 7] o] B3t

O SBIC g% AU/ALS SBAS ofa) FAHH, o] ] 1 /4L 245 F4
W0 SBAC) 714 % we AoE A%

0 Fe4t F4 54

- =72 u 7Rz 21 2 7)e} ‘Major Group 65(Real Estate) of the SIC
Manual'o| JA|E EX &= Ex38 4= QS

O SBA #Aw9f Ad= % AFA 54
- Ex}q.]/\l—ﬂmg] F A7 A/ Ao 2 T E 3o Ex}e)

Y=g, g A7) Aujels F sud A T Sa7dodle

O AHFL Welel] AHFEE FAREE SFF UL Wt B FasgoR
44 £4 slojof 3
B LEELEE RS EHE SRR EPNE
ZAARAA o] AdHD Yt FA FAT S ¢S
)

HlZ 714 9] F£4& oA (underwriter

=
rﬂ

4 ok
1o
ol
@]

|+

0 MA7IAL §AFT AU 2AFBAL A (HoT AL AR YJor
4% 7s)

SBIC BE U ATENS So IHH 7228 HH 0149 ANE



3% SBIC Z=23 &%

O SBICY %4 9 Rsjo] WA E SBAY| #7=
- SBICE gfo]AlAE 7] d SBAS oA glo|dA HAE AA
- du oA wow

Office of SBIC Examinations®] & A) 7AFS]
tfAro] =

ﬂll

ANE
—=

ht=

oj=fgt g

GAE SBIC/H SBAY 7148 2431 E% gusta o8
FAE 2504 ok o) u

S Uyl s AA

- A B4 P9)= 23 Office of SBIC Liquidation(SBIC Abhe] o] H
T A= o

==

offl 4 SBAY| Ao Hilzp Hil Ao s 7|4 HYE &
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4 SBIC "¢iI=2

7}. SBICS] WX AFEA Ao 2] §F

¥ SBICY| 72

$46 hillion

o{-)lt

O SBIC Z@1#2 1958 o] oF 10ul7o] &4l 47|

gelo] A7) A2 g4 52 FAE ATss

O SBIC ZZIH2 w=9] 97k WA S Al er dAor A7) =0
AFA 9gs
- st Egst B AYAAZO W4T George F. Doriote} MIT F40]
Karl Comptono] 19469 A #3F America Research & Development (AR&D)7}
ol=g WA 7] 2] 2] A A
- 60U = nl= HAALES BE 7]

- 709“41% 971 SOl AA nl=o] WAL HA7 A=
- 1% T70dd) Sk 80|t zubo| MIAAGE w45 A
2 e Aerd of, 19583 AJ4E SBICE w9 27] WIAHAZA =

201 & Zez Hrhd

st

In

O W7k MIAjArZo] 54743 1980d ) o] % A& g SBICY HF2 £0i%
- 199430 A 200240 Abo] ] A WA AR L] R = oF $280.5 hilliono] §1-5
72 7|17k SBIC Z2a#o| o8] 2A4H WAAEE oF $237 hilliono] -8

- upeby AA WAA RN XA S SBICY v]EL oF 8% (1Y 2 F=E

l

l

~—

SBIC BE U ATENS So IHH 7228 HH 0149 ANE



H4% SBIC SlEA

(33 2) o|=29 HXXEAZe SBIC HE (1994-2002)

Venture Total: b = SBICs:!
$280.5 Billion . $23.7 Billion

92%

Z£X : SBA(2002), Small Business Investment Company Program : Fiscal
Year2002 Special Report

¥ SBICQ| =H: Seed Venture
O SBICY 272 27] FAdAY Al Fa71gel 4tz or oo Hot
E2}(seed venture)
- WA AR WA
- kst diqtR AR d& B o A7 e
- weba 27] AATA Y Fa7950
glof A4 ¢& ofstz FAEHIL &

- o] 2R WAN Y SBICE ZEoz ol

o
rm
=
)
o
—
S
ﬂ
Q.
=
:3
_rli
il
N
o
il
=
2
1o
=l
H
rlr

d $34 billion Y& PR G439 ol Y&

FAF ] A OEEALSY B S 19UE o] HLES] S0l

18% W 1% =74 744)

- o] 7|7t AA WoEA= $144 billion €& (1Y 4 &%)

- 5% 717t SBICe| 9faf o]Fo]zl MotEA= XA K SHEALL] 64% <1 $9.3
billion €&
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- ol SBIC7} nl= 547199 271%

AL Bzt

o

A &

Al

iy

=
rlu
N
2
e
i’,ﬂ
gt
i)
rlr

(A 3) Ol= HA HHEXIL MEX 0] (1994-2002)

360 - < W%
ey .9
wnn + Height of VC Market, ===+
i , 4 %
High company valuations, -
™ 8
T -
w
5 e
g @ w8
2 — £
: -3
oo = i
| W
me 4 = - 3 o] 1 B
e S0 1f I . | 4w
= a | R IR i = = Sl P
| . 17 i e 1 600 el =
4 oy | i3 | 18 | 03 L ¥ I 7 ™ T
Totsl Vertiew Frumcng | 40 [T} 7] 18 1 w3 ] 5] 52 |
S Beei R o venes | W% | % | e | W [ ™ ™ ™

(a3 4) MAEX YA SBICS| HIE (1994-2002)

Venture Seed Total:
$14.4 Billion

"Non SBIC":

Total: $5.1 B
[
.\/

SBIC Seed

Total: $9.3 B
W sBico| +g B
O SBIC Z213& 53 ¥3AH29 7t SBIC HEAl= SdE s&s
HATEIL, FASATdEAAE UHARAZ A ST = glE 27
FAds I59 7135 SUHAHS

- <} 2>= SBA ARG w2 SBICO} Ut FIHEANE] 40188 v wa S



4’8 SBIC =l
—

- oS 50, FREXYL SR (ARG E oJAF)o] 35%8] A, Ll
UEAHES B4 2082 2529691 W, SBICS] EAp429] &2 42.5%0]
EL

(# 2) SBIC Z2a#S S8t AN=32EY U8 g1t

Impact of SBIC Leverage

{Spurce: National Association of Small Business [mvestment Companies)

Return to Investors Return to

Gross Portfolio without SBIC Investors with % Yield
Return Leverage SBIC Leverage Enhancement
10.0% 4.4% 0.0% MNA
15.0% 8.4% 12.7% £1.2%
20.0% 12.5% 19.5% 56.0%
25.0% 16.7% 27.3% 63.5%
30.0% 20.9% 35.2% 63.4%
35.0% 25.2% 42.5% 68.7%
40.0% 29.4% 49.5% 68.7%
45.0% 33.8% 56.2% 66.3%
50.0% 38.1% 63.7% 67.2%

MNokes:

1) Al returns refer to compound annual returms, 1.e. IRR
2} Assumes returms are net of 2,5% annual expenses, 20% management carried interest, 15% uninvested
capital, 4-year imvestment and 4-year holding period

3) Assumed leverage: Pamicipating secunities (2X Private Capital), 7.75% Prontized Payments and 9% Profit
Participation Flate

g ZEZF L] Y

O SBICE #3%% 49 ZEZe|05 /AT 9
- 9] ‘SholE|='e IT ARJolL} Hhol o 4ke] Wub ohe} Tl A4k,

jm |
- AA ARG QY B e A L A o IT Aol o 80%3

=2
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~ who] .(Life Science) AFAo| & 12%2 Exlte] 2 H|ZS 243}
- - = =
- Wb SBICS] S EL Topet Hobo 2% FYYE FAE ¥
& I E = =] =
- o= SBIC7F #3 %+ A ZEEYQE AL Stk $AY
(2% 5) MM A SBICS| EXH2OF H|I (1994-2000)
Ventu.r_e Industry Iilffii Sm;eg(}e SBIC P liiﬁ Sci;nce,
. ' Consumer D - 1. 6%
communication / gglgteg‘.’/ T / Consumer
& computers, / . | Business and ng’g%’:)‘ﬁg'rgn / gselgtegéw
$2187 9% | Fmanmal Services,  $7.0, 30% > °
AN $88, 3 .
N, Others,
| % Industrial & o
\‘\'. n- hﬂaﬁﬁfggturing, $1.0. 7%
l\ /1 $67.2%
/L Others, i Business and
o Industrial & USITES .
\\x__ = o e g $34, 1% M:nLLJJfSagt?Jroing,—h-__ - glﬂglncsla Services,

o} A2 714

® Jlg4y 5
O SBIC $:3] 7|59 498 ujd & Z£o3 =
- 19954 SBIC 3] 71915 spoluls o] %

9]8 29 hillion E&of £t

- 2001 o= 179hillion &€ 2 F x| 3tz 2002 o] = 14.8 hillion

gelo] o&F
- = oY o St dA oz SBICY 7)ok
TH7IAE9] eolo] 2 For S 4 A A
Ao T 7hsstA edkoke AR H7hg
- o]gg SBIC 48] 71459 +Usde =7t=2A= Al
sz ol
SBIC B3 U MTEMS Sof 2 78

& = A, SBIC
2 FAx7]o| SBICY

Y| 0|net AAY



4’8 SBIC =l
—

(3% 6) SBIC 3 7I1HS2l meIHlA ofH £¢f (1995-2002)

Pre-Financing Revenues (5Bllllons) Reported on Form 1031s
by Fiscal Year

. s
A r——

B.D /

6.0 f

FY 1535 |FY li‘ﬂi FY 'IE'ETTF'I' 19%E |FY 1993 |FY EIEID_B FY 2001 FYEETI:E]
—t—Revenves (58)] 28 | 111 | 104 | 138 | v27 | w7 | e | we |

P AEM

ol%

cH

O SBIC #=8|7] 2t 1 3|AtdEo] Hi-sh oW A5A = $.9 hillion g2 (20024)
- ol HA WIAER 3 7ol FEF ASA(EE88 billion Ee)el oF
10%¢]

|
o
-
f
re
ol
>
|
>
4
jinss
iz
‘b—*
.
=
S
H
1o
12
=)
.p
X
=2
)
ofl

(33 7) SBIC 43 7122l HWASKHoI2 7|0 (2002 1)
Wieriluie backed Companas,
Forveriture oo . g
5130608 , 98%
SHIC Dackod COmpanss
$5.08. 10% of Venlurs
F) A ASM H HH HIX7(H ASH HEAS 2000E O O[EH
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O
wm
&=
@)
4y

)
~N
u:SZ
rlo
N
ox,
—Hz
W
)
o
o,
—z
1o
=
&>

shl= 2 7195 &

- SBIC 43 7|91 20008 7] Z4% 9 2443 oF $1 bilion Hej
H
n

7199 /A AR oF $7.8 billion 2 S HH3H
A G 3HR)

gt &2 714

0 20029 & $27billion & 9] SBIC £} oF 730009 2] Alyf 18-S #3531
AoE AAH
— National Venture Capital Association(NVCA)e] &4 ¢ &2 DRI-WEFA=
20029 WA EAL] 1EEINE At BuXE LY
- o] Bl X o)A DRI-WEFA= A ¥l A4 7 5] € 0] (1970 - 2000 Ate] ¥ $1.3
trillion 2]o] WAFER) AHHoz 7]ofg g2 oF T0Hgel Ao

O 2002 of]= 1109+ o]Ato] SBIC <=3 & ®Hal Ql= 7]¢1e] 189191 Aoz
AR E (F 3 FR)

SBIC BE U ATENS So IHH 7228 HH 0149 ANE



4’8 SBIC =l
—

(& 3) 20024 SBIC +3f 7|gel 18 & M=+Sioel 7|0
StateText |  Jobs | FederalTaxes | State & Local Taxes | Gross Revenuss
Califomia | 406,572 2 /679,036 B45 263,030,998  10,455277 290
New York | NSTT7 358,588,161 148,368,056 11,654,863 135
Merw Modsy | 64,940 196,328 246 33,608,179 4,577,784, 134|
Kentucky | 40,330 275,821 337 30,350,200, 5 769,753,760
Texns . 39,289 10849 953 22,011,448, 1,886,155,931)
Florida 33,509 261,284 402 26,651,607 3,343,568 151
Marth Caroling | 30,537 127,505,069 40,004,121| 3,004,293,002
Pennsyhvana | 29431 e1esa70 10,551,608 smmqm
Ohio | 28.317| 185,210,807 42,707 849 3,776,566, 2785
Minresatis | 25,390 02,060,851 41,600,508 4,381,001,189)
Minors. 21423 274283200 81563842 3027515257
Colordo 19,624 131,562,139 27,947 904 2,712,765 858/
Connecticut 19,143/ 52,362,327 27,710,008 1,501,981,800
Kansas 18,070/ 106,400 400 20,480, 181| 1,764,947 016,
Missoun 17 880/ 93,617 246, 24,217 593 2,806,081 729
Massachusotls 16,009 110,235,820| 26,053,172 2,742,337, 232
Wirgane i 14,601 19,499,709 16,008,420, 2,078,850 486,
Orogon 14,408 84,633,768 22,476,824| 574,647 950,
] 1-2.92?:; 51_0!1_314 14,508 813 2,318,102 45
Maurio | 12,643 95,721 728) 16,454,491/ 2,122,542,013
Indiarna | 10,623, 54 513,110 18,420,721/ 1,500, 136 517
Michsgan 0,506/ 55 024, 701 17,820,107 1,633,266 516/
Washinglon i 8240) 657145 4891422 1400313104
Marytarud | 8243 35,750, 0% 12,302,622 30,5
Wisconsin | 6337 51mum} 10,148,108]
“All others| 40870 268,834,348 70,568,253 8031 4393.3.31
Total 1.064844] 500,037,313 1,116,397,147] 187,440,155 355

o}, | L o] 7]

O SBIC ¥4t 4 ul3e] 20T 457 92
S MARAL BT obF (U009 TWAFH2F(10%)9] W FH o FF 3t

- 2} SBICE ol <1% 83 <1 959} o] vy Aoy FPL

ol BAE st Q5
- SEE 2 R A5 nj/ft Agoez dob 9l (A9 9 HX)
- o]#3t A Aof o] EALE =) A]7]7] Ydl Investment DevisionS New Market

Venture Capital (NMVC) T2 1% A3
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(12l 8) =4 HIXHEX} LU SBIC EX} X (1994-2002)

Venture Financing by State SBIC Financing by State
(FY 1994 through FY 2002) (FY 1994 through FY 2002)
T el California
\ _ California / \ 24%
Elsewhere | . 42% \

48% |

{
y
/

/ Massachusetts
Elsewhere | . = 5%
_ Massachusetts % T
10%

(1% 9) SBIC X229 X[HX 2 (2004)

SBIC financing dollars
distribution by state for FY2004

- '
M@ '

-Over $25 million
(26 states)
S $5 million to $25 million
m (16 states & DC)
Less than $5 million
(9 states plus HI &

AK not shown)

N

nsees, 5
2004 a5 of D8/2005, Tatal Franc

O SBIC ZzIafe YFAA(H/F &5 A9 FAE &45}st7] 9fd)
SBICE LMI(Low/Moderate Income DebentureSecurities) SBICE 53l A9 %]
+gE A= 1YL 9l (SBICY FF AL =9 Hx)

- LMI SBICe= 53] geld LMl s 4(A 59 5¢ A 3 o4k WA E

ey
- AFIA LML A ol A 0% o)) g3 At 7l T471Y &2
AFalg 35% ool LML A9 7Fsle Fa7]Yo] F4

7
- LML ®#Ak= A4 SBIC £4+9] 20% W& wAste S7hAll &

(28 10 #=x)

SBIC 818 X MUEMNS E5f uHE 71238 HH 0% AAE 3 1



(ag 10) SBIC M EXIolA LMI EX}2| HlE (1999-2002)

4% SBIC ‘guf=Ad
|
LMI Percentage of Financing $
30.00% -
25.00% -74?4
|

2000% -
15.00% 1=
10.00%
5.00%
0.00% v -
1999 2000 2001 2002
Financings in Millions of § L] 000 W w0 | ot
mrmmgf( T 1357 [ T B35
Total Finencing § [ el £ 4 4 455 3 60 16 803
%% LW of Total| T8 0 PR T o TeET]
. 7| A A ol 9] 7] o
WL 7]YEL Au 7|YE Hrh 955 &S A4S
1959 719 A=
4e Qe 37195
A det 7

| &, &M, =& HR&D EX}

71dEol Hsf ¥
(38 1) HNEX} 5] 7|HEL
For every $1,000 in assets between 1980 and 2000, venture-backed companies:

Soavre; BRILIWEFA Fisal Repert, 2802
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0 E3 SBIC #8|7|4E5& F3AAY Al 24 71943
- DRI-WEFA H 1A= 19944 o A} 2000 Abo] SBIC FAk9}F =2 A AHGross
State Product: GSP)¥}9] A E Z43staL o]S7to] 099 =2 A
A R)Z 29l
- I8 o] SBIC EA47F GSPo| A& A ¢l of 8F(cause-effect relationship)<
mFths AL obd (SBIC FA7F GSP A Holwt HEE e 4 &

BEHEAZ g+ A=)

(12l 12) SBIC EXIt FEZMAGross State Product)zte| Arztat7| (1994-200)

500,000
— ,.
= 450000 =
3 400000 R =00 //
Q. 850000 /
2 300000
o 250,000 * Pl
= e
w= 200,000
[4]
150,000
m g -
= 100000 ] gl

= , +
L 50,000 ﬁ -
u - T

- 1,000 2,000 3,000 4,000 5,000

Total SBIC Financing from FY
1994 Through 2000 ($M)

A, 1% A6 7)o

O SBIC ¥2= 487139 R&D £45 27 A5

S skel 2 7de] A AR EE FASES 3] HE
- E3H 7|99 R&D FA= AlAARA Y =71 A e e Alsked 2
a4a9

SBIC &% X HUEMS Sof uHE 71£38 MY olnd A



M4 SBIC SIH=A
- DRI-WEFA ¢4t B31A+= 1970-1999 Afo] o] 2o 2] uf $1 T2l HlA %=
20004 537199 L Zejo) R&D £A448 U@ 02 84
- o]gj3t 7]%o] wHErhr SBIC £AE H]%:3 189 R&D B4 43 774E
ME Aoz 259
- EYE <O 11> B8 WARAE i E 2o 24 22 e
R&D 5748 31 Q2% 2 4 9
O SBIC Z=TI#2 T4 S A= Bt ofugt 7)&dAlS 37 &A%
0 B4 R&D EATo R SAEAE 9L
- DRIF-WEFA B34 A7} £8), m, AZeel 59 Zulo]4 43
71959 sile A FAR er 24
- Samuel Kortum¥}+ Josh Lerner®] A= WA E27F dut7]d R&D £4F
ek E3 A4k glojAl 3u) ol Aol A
- Diana Hicks9] BEAE 247199 E3= 7|99 E5HT} 28% oA} ¢
o] gEE os By
- SBIC 542 A4 thio.2 @ ATl g olef3t £4E5L SBIC EAol=
88 5 4L 2
O SBIC =29 thobgt Aol Aol HAS $=F
- B4 29 Sole 2 Agure] HGES oby (o€ S0}, Amazoncom
fEHok JA7199)
- AL MR A4 HES B DRI BF 2 Yol ot
Al AS T RE QYR F5otT Y A FES
FAS AL F& A7l 7 B o] of 2T A
- SBIC 212 94 AR EEZE Q0] 0|4 A& uje}
Heigo] FHYE ALY EEB S TAHL US
- olea ZwlolA SBICE 1% thoket Aol Ae BAIE 2%
37h4
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O Joshua Lerner(1999)
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H5F BFHA =HQY OlF

¥ R&D Spillovers

O Joshua Lerner(1999)= ®l 4 =&
R&D Spillovers & £11 9)-&
- 7199 AN A= SA AR ARk 9] H & I (positive externalities)E
7HA &
- o] g3t R&D %ol 93t R FINE R&D Spillovers'zal gt
- R&D Spillovers= ZAAMA &=, 28| Z A E, 1 7]ee AHEshe #d
AP A ol = EA R
- 1 9 E 7 o E R&D Spillovers: 7|02 sto]F AFS| A AA4E
ojste] R&D FA-5 atA &
- 50 AAAEEY A FEATE F AN FA o9 g
oFgl AlAY WA 7] 2] 7% o]gst R&D Spillovers: X4 ¢
2t R&D FA ool A7) Ty

Ngele) RAYS £AF E o

rl
Oof
=
it

_a

0 AHFE olet R&D Spilloverse] o3t AIZATE HAs7] Qs 744
P &3t e FRNAES WAz Aol tigt A4 R&D Hxa A¥
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