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1) In law, severabiity refers to a provision in a contract which states that if parts of the contract are held to be
llegal or otherwise unenforceable, the remainder of the contract should stil apply. Sometimes, severability clauses
will state that some provisions to the contract are so essential to the contract's purpose that if they are ilegal or
unenforceable, the contract as a whole will be voided. However, in many legal jurisdictions, a severability clause
wil not be applied if it changes the fundamental nature of the contract, and that instead the contract will be
void; thus, often this is not explicilly stated in the severability clause.
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INTELLECTUAL PROPERTY AND CONFIDENTIAL INFORMATION

I. General Clause

1. This Annex is adopted in accordance with the provision of Article 8 of
the Agreement between the Government of the Russian Federation and the
Government of the Republic of Korea on Scientific and Technological
Cooperation (hereinafter - "The Agreement") and constitutes an integral
part thereof.

2. The provisions of this Annex apply to each case of Joint Activities and
regulate the distribution of rights in the Foreground Intellectual Property,
unless otherwise stipulated in a respective Separate Agreement.

3. This Annex shall not alter or prejudice the rules of allocation of rights
in Intellectual Property between a Party(state of a Party) and its

Participants stipulated by the national legislation of that Party.

II. Definition

"Confidential Information" means the information of actual or potential
commercial value due to its non-—disclosure to third parties, which third
parties do not have a right to get access to on legal basis and the holder
of which takes measures for keeping it confidential;

"Intellectual Property" means the subject matter specified in part viii of
Article 2 of the Convention establishing the World Intellectual Property
Organization of July 14, 1967;
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"Foreground Intellectual Property" means intellectual property created by
one or all Participants in the course of the Joint Activities;

"Background Intellectual Property" means intellectual property owned by
the Parties (states of the Parties) and/or Participants and/or created prior
to the joint activities in accordance with this Agreement the use of which

1s necessary for the implementation of joint activities;

[II. Protection of Intellectual Property
1. The Parties and (or) the participants shall timely inform each other of all
results of joint activities subject to legal protection as Intellectual Property
(hereinafter referred to as "protectable subject matter").
2. The Parties and (or) the participants shall mutually decide whether
protectable subject matter should be registered as Intellectual Property or
kept secret. The Parties and the Participants shall guarantee the
non-disclosure of information on the results of joint activities before such
decision is made or before the actions required for the registration of
protectable subject matter are initiated.

3. After the decision to register the protectable subject matter is made,
the Parties and(or) the participants shall cooperate with the purposes of
implementing such registration or performing other actions to ensure the
legal protection of such subject matter. The Parties and (or) participants
shall timely notify each other of measures taken to ensure such legal

protection.

IV. Principles Pertaining to Treatment of Intellectual Property

Unless otherwise agreed in a Separate Agreement, the following principles
shall apply to treatment of intellectual property:
- Intellectual Property created and (or) used in the course of joint
activities, shall be provided with adequate legal protection;
- When any Intellectual Property created jointly by the Participants, the
fact of joint creation shall be fixated in writing, for example in a

respective Separate Agreement;
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- Allocating the rights and benefits from Foreground Intellectual Property
the contributions of the Parties and (or) participants into Joint
Activities shall be taken into account, including the contributions in the
form of Background Intellectual Property;

- Foreground Intellectual Property shall be used efficiently;

- No discrimination against the participants of the Joint Activities shall
be allowed;

- Background Intellectual Property and Confidential Information can only
be used after the measures to ensure their legal protection have been

taken.

V. Copyright and Related Rights

1. Copyright and related rights shall be protected in accordance with the
national legislation of the Parties and the rules of international agreements
in which their states participate.

2. Each Party shall be granted a non-exclusive royalty—free license to
translate, reproduce, adapt, transmit and disseminate publically the articles,
reports, books on science and technology and other protected works
created in the course of scientific and technological cooperation within the
framework of the Agreement. This provision shall not apply to works
containing confidential information. All copies of publically distributed works
shall contain the names of the authors, unless an author wished to act

under a fictional name (pseudonym) or anonymously.

VI. Protection of Confidential Information

1. The Confidential Information shall be duly designated as such by marking
“Confidential” or any other proper way to show its confidential nature. The
responsibility for such designation shall be placed on Party or its
Participant requiring such confidentiality. Each Party and/or its Participant
shall ensure protection of such Confidential Information subject to the
legislation, regulatory acts and administrative procedures of its state and
also provisions of the Separate agreements.

2. The Confidential Information shall not be disclosed or transferred to any

third party without the prior written consent of the Party and/or the
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Participants that provided such Information. The Confidential Information
transferred within the scope of this Agreement shall be used solely for the
purposes identified at its transfer. It may be used for other purposes only
with the prior written consent form the transferring Party and/or the
Participants.

3. The provisions of this Annex shall not cover treatment of Secret

Information in the course of scientific and technological cooperation.

VII. Separate Agreements
1. Separate Agreements contain information on the creation, transfer and
(or) the use of Background Intellectual Property and the Foreground
Intellectual Property, which are planned in the course of Joint Activities.
2. Separate Agreements may include, in particular, provisions on the
following matters related to treatment of Intellectual Property:

- types and scope of use of Intellectual Property;

- the order of filing for applications to register Foreground Intellectual
Property, with the understanding that the applications for inventions and
utility models created in the Russian Federation shall be firstly filed with
the federal executive authority on intellectual property of the Russian
Federation, and the applications for inventions and utility models created in
Korea shall be firstly filed with the Korean Intellectual;

- the conditions for filing applications to register Foreground
Intellectual Property in third party states;

- the conditions for disposing of rights in foreground intellectual
property on the territory of the states of the Parties and third party
states, with the understanding that each Party and (or) Participant shall at
least retain the right to use the jointly created Foreground Intellectual
Property for their own purposes;

- the amount of payments to be awarded to the owner and (or)
authors of Intellectual Property for the use of that Intellectual Property.

3. Regarding the Confidential Information, Separate Agreements may
determine the measures to ensure its confidentiality, the conditions and the
order of access to it by third parties, as well as the order of treatment of

Confidential Information after the completion of Joint Activities.
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VIII. Dispute Settlement

1. Any problems, controversies, disputes and objections arising out of this
Annex shall be resolved by the mutual consultation between the Parties
and/or Participant(s) in an amicable manner.

2. Any problems, controversies, disputes and objections as per the
interpretation of this Annex between the Parties and/or Participant(s) may
be submitted to the Russian—-Korean Committee on Cooperation in Science
and Technology as set forth in Article 9 of this Agreement for the purpose
of discussing them, unless other means of dispute resolution are stipulated
in the respective Separate Agreement.

3. Any problem, controversies, disputes and objections which cannot be
resolved by the clauses 1 and 2 above shall be submitted to an arbitral
tribunal for binding arbitration in accordance with the applicable rules of

international law.
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